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Oxygen and We are Keen that this

IS Never in Short Supply

Prime Minister Narendra Modi spelt out his elaborate vision for a gung-ho India at The Economic Times Global Business Summit on Friday.
Listing out the many successes of his government, he said he will continue to strive and give more opportunities to all Indians. His motto,
he said, is to transform the life of every Indian through reforms. While promising to improve governance and rationalise subsidies, the
Prime Minister said a big achievement of his government was to end high-level corruption
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I am very happy to be here today. The glo-
bal economy is going through a period of
uncertainty. At a time like this I am glad
that so many participants not only from
India, but also from abroad have taken the
time to come here. I am sure all of us in
India will benefit from the experience of
other countries. I will take this opportu-
nity to present to you some of my thoughts
on the progress of the Indian economy
and on the business environment in India.

Some of youmay recall what I have said be-
fore —that true reforms are those which re-
sultin transformation in thelivesof citizens.
AsThave said before, my goal is “reform to
transform”. Let me start with the basics.
What should be the basic guiding principles
of economic policy in any country?

Firstly, we have to improve the use of our
natural and human resources, to increase
the value addition we can get from them.
This means increasing the efficiency in
allocation of resources. It means greater
managerial efficiency. It means removing
unnecessary controls and distortions.

Secondly, we should create new opportu-
nitiesfor citizens to progress and also give
them a choice of opportunities.
Opportunity is like oxygen to the aspira-
tional citizen and we are keen that this is
never in short supply. In simple terms, it
means Sabka Saath, Sabka Vikas.

Thirdly, we have to increase the quality
of life of the common citizen and even
more so, the quality of life of the poor.
Quality of life may have an economic as-
pect, butitisnoteconomicsalone. If a gov-
ernment is progressive, and runs an hon-
est and efficient administration, the
biggest beneficiaries are the poor. I know
from my experience, that poor govern-
ance hurts the poor more than ithurts oth-
ers. Therefore, improved governance is as
important as economic reform.

We live in a globally connected world.
Actions of one country affect another.
Such actions are not only based on trade
and investment but also in matters of pol-
lution and environment. A poet had said

@ ONSOLARENERGY
In 2013-14, India commissioned 947 mw of solar power
plants. In 2015-16, this will rise to over 2500 mw. It is
expected to reach 12,000 mw in 2016-17. India’s share of
the global solar energy market will rise to 18% in 2016

that no man is an island. Today it can be
said that no country can live alone. It is
often said that all politics is local. To me,
all economics is global. Indeed the distinc-
tion between domestic affairs and foreign
affairs is increasingly losing relevance.
For a country in the modern day, it is not
sufficient that its economic policies
should only address its domestic priori-
ties. To me, India’s policies must be such
that they make a positive contribution to
the rest of the world.

Many of you are aware of the contribu-
tion India can make to the global economy
atatime of economic stagnation in many
parts. For thelast four quarters, India has
been the fastest growinglarge economy in
the world. In 2014-15, India contributed
7.4% of global GDP in purchasing power
terms. But it contributed 12.5% of global
growth. Thus its contribution to growth is
68% higher than its share of the global

Q ON CREATING ENTREPRENEURS
Entrepreneurship is one of India’s traditional strengths. We need
to value enterprise and hard work, not wealth. Our programs
ranging from MUDRA to Startup India and Stand-Up India
provide opportunity to the hard working and to the enterprisin

economy. FDI in India has increased by
39% in the last 18 months, at a time when
global FDI has fallen.

Butacountry’s contribution goes beyond
economics. Protecting our planet from cli-
mate change is one of the most important
tasks for this generation. If one country
reduces its environmental footprint, it cre-
ates benefits for all others. It is for this rea-
son that in the COP 21 Summit, Indiamade
far reaching commitments towards the
larger welfare of the planet. In history,
every country that has grown has in-
creased its per capita emissions footprint.
We are committed to re-writing that his-
tory. We are committed to reducing the
emission intensity of our GDP by 33% by
2030 even while growing at a fast pace. For
a country which is already at a very low
base of per capita emission, this is a very
ambitious target. We have committed that
by 2030, 40% of our electric power capacity

will be from non-fossil fuel. We have also
committed to building an additional car-
bon sink of over 2.5 billion tonnes of car-
bon dioxide equivalent. This will be done
by creating additional forest cover by 2030.
This commitment is from a country witha
very low per capita land availability. We
have taken the lead in launching an inter-
national solar alliance, involving 121 coun-
tries falling between the Tropic of Cancer
and the Tropic of Capricorn. This initia-
tive will help many developing countries,
from Africa to South America, to take ad-
vantage of developments in renewable
energy around the world.

Let me now return to the three policy ob-
jectives I mentioned. I will start with the
performance of Indian economy.
Economists talk about GDP growth, infla-
tion, investment, and the fiscal deficit as
key economic parameters. Since this gov-
ernment took office, growth has increased
and inflation has decreased. Foreign in-
vestment has increased and the fiscal defi-
cit has decreased. And despite a slow-
down in global trade, the balance of
payments deficit has also decreased.

Yet, such broad statistics give only a par-
tial picture of what we are attempting,
and what we are achieving. It is often said
“the devil is in the detail”. But I believe
that God is in the proper execution of
many so-called details. It is these so-called
details which, when done well,adduptoa
big picture.

You may be interested to know that

e India’s highest ever urea fertiliser
production was achieved in 2015

@ India’s highest ever production of
ethanol as blended fuel, benefiting
sugarcane farmers, was in 2015

o The highest number of new cooking gas
connections to the rural poor was
achieved in 2015

@ India’s highest ever output of coal was
achieved in 2015

@ India’s highest ever generation of
electricity was achieved in 2015

e India’s highest ever quantity of cargo
handled by major ports was in 2015.

o India’s fastest average turnaround time
inports was in 2015

@ India’s highest ever increase in railway
capital expenditure was achieved in 2015

@ India’s highest ever number of new
highway kilometres awarded was in 2015

@ India’s highest ever production of
motor vehicles was achieved in 2015

e India’s highest ever software exports
were achieved in 2015

@ India’s highest ever rank in World Bank
Doing Business Indicators, was achieved
in 2015

@ India’s highest ever foreign exchange
reserves were achieved in 2015

When Igive thesefigures, it isimportant
to remember that in the preceding years,
many of these indicators were moving in

the opposite direction. Not only have
many indicators improved, but they have
improved by large margins. For example,
in 2013-14, the total number of National
Highway kilometres awarded was about
3500. This more than doubled in the first
year of this government to nearly 8000
kilometres, an all-time high. This year we
are planning to award 10,000 kilometres.

Let me give you more examples of quan-
tum leaps. The Shipping Corporation of
India which made a loss of %275 crore in
2013-14 made a profit of 201 crore in 2014-
15. This is a turnaround of %575 crore in
one single year.

In 2013-14, India accounted for just 0.1%
of global demand for energy efficient
LEDlighting. In 2015-16, it is 12%. Indian
LED bulbs are now the cheapest and most
competitive in the world, costing less
than a dollar versus a global average of 3
dollars. In 2013-14, India commissioned
947 megawatts of solar power plants. In
2015-16, this will rise to over 2500 mega-
watts. It is expected to reach 12,000 mega-
watts in 2016-17. India’s share of the glo-

Q ON MANAGING RESOURCES
We have to improve the
use of our resources, to
increase the value addition
we can get from them.

This means increasing the
efficiency in allocation

of resources

bal solar energy market will rise from
2.5% in2014to 18% in 2016. India’s contri-
bution here is not merely in increasing
the share of clean energy. Its other contri-
bution is that the huge increase in scale
has enabled producers to cut prices ben-
efitting the whole world. In 2013-14, 16,800
kilometres of transmission lines were
added. In 2014-15 this rose to over 22,000,
anincrease of 32%.In the power sector as
awhole, the cost of power has declined by
over30%.

Let me turn to the second aspect — im-
proving opportunities. I believe in the
politics of empowerment. I believe in
empowering the people to improve their
own lives. We undertook the world’s
largest and most successful financial in-
clusion programme. It has brought over
two hundred million unbanked people
into the banking system. In the early
days of this programme, sceptics felt
that these accounts would have no bal-
ances. You will be surprised to know that
today these accounts have a balance ex-
ceeding ¥ 30,000 crore or over $4 billion.
We have also issued a record number of
debit cards to them. India is now one of
the few countries where the market
share of an indigenous credit card
brand exceeds 33%.

@ ONCORRUPTION

Good governance is crucial.
We have taken numerous
steps which have
transformative potential.
We have ended the era of
high level corruption. This
is a fact acknowledged by
Indians and foreigners,
and by critics and
supporters of this
government. This is not an
easy achievement
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We have introduced a new and compre
hensive program of crop insurance. This
empowers farmers togive their best, with
the state providing cover against risks
beyand the farmers control

We have introduced soil health cards to
empower our farmers.

The card will tell every farmer the exact
character of his soil This will enable him
to increase crop yield, reduce over-use of
chemical inputs and fertiliser and re
stare soil healt

Entreprencurship is one of India's tra.
ditional strengths. It was sad to see it
neglected in the last few years.
“Business” and “profits” had become
bad words. We have changed that, We
need to value enterprise and hard work,
not wealth. Our programs ranging from
MUDRA to Start Up India and Stand-Up
India provide opportunity to the hard
working and to the enterprising. In so
doing, we have placed special emphasis
on Scheduled Castes, Scheduled Tribes,
Other Backward Classes and women. We
are empowering them to become mas.
ters of their own destinies.

way These areas will act as
houses’ which will eventually
fluence the rest of the city 1t is the first
citizen consultation. Nearly 2.3 million
unl-.nrﬁxd&n-'e—m
Wﬂ.ﬁ-?‘hhu-ﬁhﬂ
the top-down approach to
-I—unulhb-ﬂ-lhulhs-
mdh‘-mm

ﬁ:h--ulm-.l--{u—ﬁhn
and cooperative federalinm

As Imentioned earlier. the role of agov.
ernment does not end with the economy
alone. There are many non-cconomic di
mensions which are vital for ensuring
the welfare of the citizens. Good govern.
ance is crucial. We have taken numerous
steps which have transformative poten.
tial. We have ended the era of high level
corruption. This is a fact acknowledged
by Indians and foreigners, and by critics
and supporters of thisgovernment. This
s notan easy achievement. We have end.
ed political interference and crony capi.
talism in nationalised banks. We have for
the first time appointed several heads of
public sector banks from the private sec.
tor. Transparent auctions have cleaned
up the natural resources sector which
was riddled with scandals.

Many experts have commented on the
need to reduce subsidies. The new uni
versal access to banking through the Jan
Dhan Yojana, has enabled plugging of
huge leakages in subsidies. Indeveloping
countries. fuel subsidies are generally

@ ONHIGHWAYS

In 2013-14, the total
number of National
Highway km awarded was
about 3,500. This more
than doubled in the first
year of this govt to nearly
8,000 km, an all-time high.
This year we are planning
toaward 10,000 km

ready had gas connections. By d1st
March, 2016, Chandigarh will be declared
kerosene free. Believe it or not, till date,
the saving achieved in kerosene con.
sumption through this mitiative is 73 %!
Two days ago at a meeting with Chief
Secretaries of the States, [ was reviewing
implementation of various pension
schemes. 1 was pleasantly surprised to
see that there had been notewor thy re
duction in leakage, simply by eliminat
ing those who were double counted and
who were ineligible. In some states, are
duction of 12% in subsidies has been
achieved without any harm to the poor.
Another magor subsidy s on fertilizer A
substantial quantity of subsidized urea
is diverted illegally to use in the produc
tion of chemicals. We have introduced a
simple but effective technical solution
neem-coatingaf urea. The organic neem
coating makes the fertilizer unsuitable
for diversion. We have now achieved
100% neem coating in both domesticand
imported urea. A significant side benefit
has also happened. The collection of

. ON EMPOWERING FARMERS
We have introduced a new
and comprehensive
program of crop
insurance. This empowers
farmers to give their best,
with the state providing
cover against risks beyond
the farmer’s control. We
have introduced soil
health cards to empower
our farmers. The card will
tell every farmer the exact
character of his soil. This
will enable him to increase
crop yield, reduce over-
use of chemical inputs

and fertiliser and restore
soil health

neem leaves for urea has become a new
incame earning opportunity for rural
women.

1 know that several of you are econo
mists. Economists generally believe that
human beings are rational. They believe
people will not give upa benefit for which
they areentitled. Last year, 1 gave acallto
citizens. I asked them to give up their
cooking gas subsidies, if they felt they
were not poor enough to get it. We also
made a promise. Every connection given
up, would be used to give a new gas con.
nection to a poor family Poor women in
rural India use firewood or biomass and
suffer greatly because of smoke. This

cheme is entirely voluntary. You may
surprised to learn that nearly 6.3 million
people inIndia have responded to my call
It warms my heart. to see that somany of
them have come forward, with no com
pulsion to benefit the poor and give up
their subsidies. Already, over 5 million
new connections have been given to the
poor: 1t is a sign of the public spirit and
the seli-respect which prevails among
Indians and shows the potential of citi
zen actian. Another example where citi
zens have responded is in the case of
Khadi. In October 2014, 1 had appealed to
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very difficult o tackle. We have success.
fully decontrolled cooking gas prices. We
are now operating the world's largest di
rect benefit transfer scheme for cooking
gas. Subsidies are transferred tot!
account of houscholds. Through clec
tronic verification. multiple and bogus
connecticnsare eliminated. This enables
genuine beneficiarics to get what they
deserve while eliminating those who are
not eligible. This has substantially re
duced the subsidy

Another subsidized fuel is kerosene,
tasedd by the poar for cooking and lighting
and distributed by state governments.
There is clear evidence thata large quan
tity of subsidized kerosene is misused
and diverted. We have begun a pilot in 23
districts where kerusene will be sold at
market prices. The difference between
market price and the subsidized price
will be transferred directly to bank ac
counts of thase who are poor. The poor
will be properly identified through bank
accounts and biometric identification
through Aadhaar This will eliminate du
plicate, non-eligible and bogus consum.
ers. This climination will reduce the total
subsidy We have decided that 73% of the
savings from this will be passed on to the
states. Thereby, we have encouraged state
governments to implement this in all dis-
tricts

The experience of Chandigarh. shows
that this is possible. tn April 2014, there
were 68,000 beneficiaries of subsidized
kerosene in Chandigarh. A campaign
was launched to issue gas cannections to
all eligible familics. 10,500 new gas con.
nections were issued. Kerosene quotas
were stopped for 42,000 families who al
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all indians to buy at least one Khadi gar-
ment. In response, Khadi sales have in.
creased substantially

We have taken a creative approach to
tackling the problem of loss making pow
er distribution companies. Under the
UDAY programme, short term debt relied
isgiven by state governments taking over
bank loans. But this is accompanied by
strong long term conditions to hold both
the distribution companies and the
states. This will create the conditions for
rolling out 24x7 power supply.

Our country suffers from an excess of
old and unnecessary laws which obstruct
people and businesses. We began the ex
ercise of identifying unnecessary laws
and repealing t 7 Central laws
have been identified for repeal. Out of
these, 125 have already be pealed
Bills for repealing another 738 have been
passed by the Lok Sabha and are awaiting
the approval of the Upper House.

thave given just a few examples of the
potential of improved governance. The
benefits of improved governance and re
duced corruption are lasting and pro-
found. If our palicies are studied closely.
you will find that many are popular, but
none are populist. Every one of the
changes we have made is in the direction
of good governance and rationality

Thave been referring to cooking gas, fer-
tilizer and kerosene subsidies. I must
confess that 1 am surprised by the way
wards are used by experts on this matter
When a benefit is given to farmers or to
the poor, experts and government offic
ers normally call it a subsidy. However, [
find that if a benefit is given to indust
or commercr, it is usually called an “in
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. ON INDIA'S CONTRIBUTION TO GLOBAL ECONOMY
For the last four quarters, India has been the fastest growing large economy in the
world. In 2014-15, India contributed 7.4% of global GDP in purchasing power

terms. But it contributed 12.5% of global growth. Thus its contribution to growth is
68% higher than its share of the global economy. FDI in India has increased by 39%
in the last 18 months, at a time when global FDI has fallen

centive” or a “subvention™. We must ask
ourselves whether this difference in lan.
guage also reflects a difference m our at
titude? Why is it that subsidies going to
the well-off are portrayed in a pasitive
manner? Let me give youan example. The
total revenue loss from incentives o cor-
porate tax payers was aver ¢ 62,000 crore
Dividends and -nmn.mn;l..un.on
shares traded in stock exchanges are to
tally exempt from income tax even
though it is not the poar who earn them.
Since it is exempt, it is not even counted
in the v62,000 crore. Double taxation
avoidance treaties have in some cases re
sulted in double non-taxation. This also
is not counted in the £62.000 crore. Yet
these are rarely referred y those who
seck reduction of subsidies. Perhaps
these are seen as incentives for invest
ment. | wonder whether: if the fertiliser
subsidy is re.named as “incentive for ng.
ricultural uction”, some experts will
view it differently.

I am not arguing that all subsidies are
sood. My point is that there cannot be any
ideological position on such matters. We

hmv mbepr.:cm:n( We have toeliminate
jes, whether or not they are
ralhd paicice. Bust some subsidics may
be necessary to protect the poor and the
needy and give them a fair chance to suc
ceed. Hence my aim isnot tocliminate sub-
sidies but to rational ize and target them.

1n 19 months, much has been achieved.
Much moreisexpected of us. And there are
challenges ahead. Yet, 1am now confident
® That we can successtully go forward,
© That we can successtully go faster,

© And that we can 00 50 In a way that
will benefit the common people.

When the people of a nation make up
their minds to go forward and when the
power of the people is with us, hard chal.
lenges become huge opportunities. This
confidence of mine is not formed in a
vacuum, but founded on my experience
over the last 19 months.

We inherited a struggling economy, just
recovering from acurrency crisis Inless
than two years, we have taken india to the
top of global league tables of foreign in.

vestment and growth. Friends, we havea
long way to go but [ feel ours is a journey
well begun. Like all long journeys. there
may be obstacles on the way. but [am con-
fident we will reach our destination. We
have created a platform for a new fature
and for a new India

© An India where every child Is born
safely and maternal and Infant mortality
are below world averages

® An India where no person Is houseless,
® An India where every town and every
viliage, every school and every train,
every street and every house. are clean
and sanitary

© An India where every citizen has
access to good health care

© An India where every village has 24x7
electricity

© An India where every city Is vibrant
and livable

© An India where giris are educated and
empowered

‘ ON CLIMATE CHANGE

If one country reduces its
environmental footprint, it
creates benefits for all
others. In the COP 21
Summit, India made far
reaching commitments
towards the welfare of the
planet. We are committed
to reducing the emission
intensity of our GDP by
33% by 2030 even while
growing at a fast pace

. ON EMPOWERING PEOPLE

| believe in the politics
of empowerment. |
believe in empowering
the people to improve
their own lives. We
undertook the world'’s
largest and most
successful financial
inclusion programme

© Aninadia where every bay and every
girl s skilied and ready for productive
empiloyment

© Aningla where agricuiture, Industry
and services provide well-paying Jobs to
all who need then

© AnInala where farmers know the
nature of thelr soll, have the best Inputs
and reach giobal levels of productivity

© An Indla where enterprises, large and
small, have access to capital and credit

© Aningia where start-ups and other
businesses provide Innovative solutions
© AnIndia which Is at the forefront of 2
global digital economy

® An India which leads the worid in ciean
energy

© Anindia where every citizen has basic
soclal security and a pension in old age
® AnIngia where citizens trust
Government and are trusted by
Government

© And above all, a transformed India
where all citizens have the opportunity
to reach their full potential

Thank you




